APPENDIX E - HOURLY AND CYCLE RATE APPLICABLE TO THIS AGREEMENT

HOURLY RATE APPLICABLE TO THIS AGREEMENT

The hourly rate applicable in year [donnée 1] at [donnée 1] economic conditions, is set at [donnée 6], VAT not included, per Operating Hour.

The Cycle rate applicable in year [donnée 1] at [donnée 1] economic conditions, is set at [donnée 6], VAT not included, per Operating Cycle.
This rate takes/ These rates take] into account: 

                       -  a volume discount

                       -  a customer spares discount

An early enrollment discount of [donnée 7] due to the Engines TSN or Aircraft TSN being inferior or equal to two (2) years has also been granted and shall apply until the second anniversary date from delivery of the new Aircraft(s) which shall result in an overall hourly rate of [Donnée 8] and [Cycle rate of [donnée 9]] at [donnée 1] economic conditions, VAT excluded per Operating Hour as per the below table:
	Catalogue hourly rate
	

	Catalogue Cycle rate
	

	Catalogue global hourly rate
	

	% volume discount
	

	% customer spares discount*
	

	Net hourly rate
	

	Net Cycle rate
	

	Net global hourly rate
	


If during contract duration, [“Customer Name”] does not full fill the discount requested conditions then [“SAFRANHE SITE”] reserves the right to review the discount rate.

[“Customer name”] commits to keep the entire spare stock validated by [“SAFRANHE SITE”] during all the contract duration to benefit of this discount.
Aircrafts with Engines subject to an early enrollment discount:
	Aircraft Type
	Aircraft S/N
	Registration Number
	End of discount date

	
	
	
	


Pursuant to Article 11 of the Agreement, the above rate(s) shall be escalated as follow:
Option1: 

- The hourly rate applicable for years [donnée 0], [donnée 1], [donnée 2], [donnée 3], [donnée 4], [donnée 5], is set at [donnée 6], VAT not included, per Operating Hour.
The Cycle rate applicable for years [donnée 1], [donnée 2], [donnée 3], [donnée 4], [donnée 5], is set at [donnée 6], VAT not included, per Operating Cycle.
Option 2:

- Fixed escalation rate:
                     - [donnée 2] at an escalation rate of [donnée9]

                     - [donnée 3] at an escalation rate of [donnée 10]

                     - [donnée 4] at an escalation rate of [donnée 11]

                     - [donnée 5] at an escalation rate of [donnée 12]"

Option 3:

- Capped escalation formula US: 
 
[image: image1]
Pn = 
Applicable price for year n

Kn =  
Formula result, which represents the yearly prices escalation, before application of minimum/maximum level (as described hereunder), 
from year N-1 to year N, based on cost environment and expressed in percentage.

Rn =  
yearly prices escalation based on Formula, after application of minimum/maximum level, applicable from year N-1 to year N and expressed in percentage.
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	Indexes identification for US Dollars

	Index
	Identication
	Website

	Sw"rev"
	1565183
	http://www.indices.insee.fr/bsweb/servlet/bsweb

	NAICS
	CEU3133640008
	CEU3133640008

	PsdG2
	
	http://www.achats.defense.gouv.fr/Indices-Psd

	MMP
	WPU10
	WPU10

	NITI (Titane)
	
	http://www.achats.defense.gouv.fr/Indices-NITI,40154

	AluB "rev1"
	1653400
	http://www.indices.insee.fr/bsweb/servlet/bsweb

	Ai2"rev1"
	1653190
	http://www.indices.insee.fr/bsweb/servlet/bsweb


Application of minimum/maximum levels as follows:

















	Kn (%)
	Rn (%)

	K < 3
	3

	3 < K < 5
	Kn

	K > 5
	5


- Capped escalation formula EURO :
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	Indexes identification for Euros

	Index
	Identification
	Website

	Sw"rev"
	1565183
	http://www.indices.insee.fr/bsweb/servlet/bsweb

	PsdG2
	
	http://www.achats.defense.gouv.fr/Indices-Psd

	NITI (Titane)
	
	http://www.achats.defense.gouv.fr/Indices-NITI,40154

	AluB "rev1"
	1653400
	http://www.indices.insee.fr/bsweb/servlet/bsweb

	Ai2"rev1"
	1653190
	http://www.indices.insee.fr/bsweb/servlet/bsweb


Application of minimum/maximum levels as follows:

















	Kn (%)
	Rn (%)

	K < 3
	3

	3 < K < 5
	Kn

	K > 5
	5
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